NaviPlan

How can we manage
our cash flow?

NaviPlan ExtendedUSA v10.2
Case Study

Client profile: Robertand Madeline Shepherd are in the accumulation stage of
their lives and require guidance in terms of their financial objectives and cash flow
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Recommended training

The purpose of thisasestudy is for you tgoractice what yolearned from th moduledisted
below. It is recommended that you accéss onlinetraining programfrom
http://support.eisi.corfor these moduleseforecompleting the case study.

Start Planning module

X Start Planning

Core modules

X] Assets and Liabilities

X Incomes and Expenses

X] Automatic Cash Flow Management (Deficit @oage)
X Goal Analysis

[ ] Life Insurance

Elective modules

[] Disability Insurance

[ ] Long-Term Care

[ ] Estate Objectives and Testamentary Trusts
[ ]ILITs, CRTs, FLPs & Bequests

[] Stock Options

[ ] Business Entities

[_] Monte Carlo Sensitivity Analysis

[] Client Reports


http://support.eisi.com/
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Getting started

During your client neeting, you gatherefthancial informrat i on t o anal yze
situation and address their concerns.

Using the financi Hiowyourdiemto ma & ¢ tFaod Hindemitdst h e
document, do the following:

e Create th&Shepheralient file in NaviPlarExtended
e Entertheir financial data in &evel 2Plan
e Select thdRetirement andEducation modules

:'E Types of asset allocation in NaviPlan

e For Ibbotson asset allocation users: Answer the Ibbotson questionna
the Questionnairgpage, and then review the resultstio@Profile page in
thePlan Managemenrdectioni Asset Allocatiortategory. Note that you
canoverride the investor pr ocfients e

e For userdefined (norlbbotson) asset allocation users: Select an inveg
profile onthePlan Managemerdectioni Asset Allocatiorcategoryi
Profile page that is appropriate for thients
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Know your client

Robert and Madelin8hepherd, ages 42 and 38, live in Palo Alto, CA. Rabertull-time
tenuredPhysics professor at Sif@rd University. During the previougear, he completed his
secondook Madeline, a formeaccountanthasworked as dreelancghotographer for the past
threeyearsand expects to continue in this profession until her retirement at aghéSredits
the birth of t hbveyasiagdreompting bentp changesupatians

Throughout the pastvo years the Shepherdsave witnessed a steady increase in their annual
household incomédn the previous year, Robert received a paydasén addition to royalty
payments from his first two publicatiortde will continue to receive royalty payments for the
nextsix years while his books are in circulatidrhis year Madeline willearn $77,00 net
selfemployment income

Thecoupleowns two propertia: their primary residence and an inheritetation home in
Coloradg taxesare considerable for both propertiége Shepherds made significgmbgress
towards repaying their mortgage when Madeline waacaountant. Imineyears, thg were

able togreatlyreduce the original principal balance of tHemnandare nowon track topaying

it off within the next six yearsn addition to their lifestyle assets, together Robert and Madeline
have invested more tha®%0,000 in normualified and qualified plan assets

Besides savingdoanpaymentsinsurance premiumand taxesRobert and Madel i ne
lifestyle expenses totab$00per monthMaintaining their current lifestyle is their primary

objective when they retire at agesf62 Robertand 65for Madeline However, thg have

expressea desire tdravel more during retirement as welltagarticipae in various

recreational activitiesuch as golf and sailing.

Robert and Madeline full y i.nhheyestichatéhatallfelatedanci n g
education expenses (including tuitias well agoomandboard) will total 88,000 per year.

Due to his standing at thmiversity, Robert is eligible for the Tuition Grant Progrand

thereforeJ o s hua 6 s un dorefeeg at ang acerediged dollege tori university in the United

States will be subsidized up to a maximum allowance o#®07ln 2026, the Shepherds hope to

take a family vacation to Europe once Joshua gradfratesuniversity If Joshua decides to

further his education, the Shepherdlish tofund histwo-yearma st er 6 s degr ee prog
asresources are available.
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Financial concerns

1. Can the Shepherds afford to cover tmetirementexpenseat $6§500 per montlif Robert
retires at age 62, antadeline retires at age 65¢venyears after Rober?)

2. Will they be able to sendioshua to an accreditedllegeassuming an annual expense of
$20,800 (indexed at %) for four year8

3. Robert and Madeline are curious if the opportunity exists to make icaiifs to their
current financial plan. Specifically, they would like to incorporate more travel (i.e.,
$10,000/¢a for 15 years) and recreation (i.e.,@®0/yea for 10 years) into their retirement.
They also hope to take a European vacation i 202$12,000 (indexedand pay
$40, 000/ year (i ndeawogedrmasted ptogfram Heginmingdno s hu a 6 s
September of 2@ Can they afford these additional expenses?

4. The Shepherdsave asked you to analyze their cash flow situagsuminghey rave
incorporated the additional expenses into their original. iba they experience any cash
flow opportunities and/or problems in any of the analysis years?

5. What are your recommendations to asistShepherds to take advantage of ttesh flow
situation?

6. Can you provide the clients with a comparison of their original plan to the alternative?

Fact Finder

Fact Finders are an easy and convenient way to collect client data because the forms
directly correspond to fields in your NaviPlExtendedsoftware.

understand howo entet he i nf or mat i on yourd li leshetiob
andFact Finde can be entered into NaviPldhyou require assistan@nteringthe
financial data from the Fact Finder, access the NaviPlan Help febgtsigp
instructions.

Co n s u |Ahswer kegRefobmmended dataentry secti on of t

Note: Your answers may differ based on your asset allocation data and the NaviPlan Extended
version you are using.
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Fact I.:ng ng\m “-_m—_

Client Information

Robert | 0M4/28/1969| MO |Married - Jsint
>>9mn>>@ om\~q~¢qu s

s 2 MQ:) 39&.00 Drive

Shephe rd | 1/ 13/ 2004 _3 B both

\Awoy /50

?Jm~000
415,000

2%, 000
36,500

/2, 7%3 5 39/

oind \\Mu%;\nsam - no\P\.QRo _\v.ns.?ol home. inherited Jonl, 1A89 valved ot ¥9!5, 00O
Acvuro = purchased r *32.000 , n.\d.)b..} rofe -R%
kERLE&.&AQ\ for um\O goo ..W\Qcc.*\. rate - 2%
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